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TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE 10 YEAR FINANCIAL PLAN

PLAN FOR THE YEARS 2016 » 2026

ASSUMPTIONS AND ESTIMATES
2016-2026

Prevailing Rate of Inflation 3.00%

The target band for inflation used by the reserve bank is 2% - 3%. As it is likely that at some
point during the 10 year period inflation will reach this limit, the highest end of the target band
has been used.

Increase in staff costs 2.75%

The current EBA has an automatic increase of 2.75% and this percentage increase has been used
as the ten year average.

Increase in Grant Funding 0.00%

As grants are determined by external agencies, no automatic increase has been factored into
these calculations. As the plan is reviewed yearly, any changes in grant funding will be
accounted for as and when they occur.

Increase in Statutory Fees 0.00%

As these fees are set in [egislation, and historically have changed very little over time, no
indexation factors is being applied, as it is unlikely that any regular change will occur.

Prevailing Interest Rate 3.00%

Whilst there is a likelihood that interest rates could fall below current rates, in the medium to
longer term it is anticipated that they will rise again in the future.

Average Rate Increase 4.00%

Council has indicated in recent budgets that rate increases should be kept at or near inflation.
This currently indicates increases of no more than 4.00% year on year.

10 Year Financial Plan
Town of Cottesloe , 2016 - 2026
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